NORTH/SOUTH VILLAGE WASTEWATER
EXPANSION PROJECT

PUBLIC INFORMATION MEETING
MARCH 25, 2015 - 6 PM




INTRODUCTIONS

Wally Grabbe, District Engineer
- 760-735-4558

Jessica Lovelady, Administrative Assistant
- 760-735-4561

Dennis Williams, Project Manager
. 760-735-4577

Fernando Carrillo, Project Manager
- 760-735-4579

Warren Diven - Best, Best & Krieger — Legal Counsel

Scott Koppel — Koppel & Gruber Financial Services -
Assessment Engineer


mailto:wgrabbe@vcmwd.org
mailto:fcarrillo@ValleyCenterWater.org
mailto:jlovelady@vcmwd.org
mailto:fcarrillo@ValleyCenterWater.org
mailto:dwilliams@vcmwd.org
mailto:fcarrillo@ValleyCenterWater.org
mailto:fcarrillo@ValleyCenterWater.org

PURPOSE

Provide Information and Answer Questions
Associated with:

» Ballot Process for Annexation to and Modification of
the Assessment District

» April 13" Public Hearing

* Assessment Lien

* Annexing or Increasing Capacity Reservation

« Standby Fee

« All Participants



AGENDA

* Project Schedule
- Ballot Process
* Funding Requirements

* Questions & Answers



SCHEDULE

Public Information Meeting

Public Hearing for Assessment District Modification
Bid/Award Phases

Amend SRF Loan for Construction Phase Expenses

Construction Projects:

Water Reclamation Facility Phase 2 Expansion
South Village Collection System Construction
Charlan Road Seasonal Storage Facilities
North Village Collection System

Full Capacity Available for Connection

March 25, 2015
April 13, 2015
February - May 2015

May - June 2015

June 2015 - Nov 2016
Aug 2015 - March 2016
Sept 2015 - Aug 2016
Dec 2015 - Nov 2016

December 2016
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ASSESSMENT AND SEWER STANDBY FEE BALLOT

Valley Center Municipal Water District
Assessment District No. 2012-1
(South Village Wastewater Expansion Project)
Change and Modification Proceedings

and

Woods Valley Ranch Water Reclamation Facility
Sewer Service Area 2
Updated Sewer Standby Fee

THE INSTRUCTIONS FOR THE COMPLETION AND RETURN OF THIS BALLOT MAY
BE FOUND IN THE ENCLOSED “BALLOT INSTRUCTIONS™. You must follow those
instructions in completing this Ballot to insure that this Ballot will be accepted.

Assessment Ballot Question

Do you support or oppose the increase in the Assessment i
set forth on Attachment A to this Ballot on the Identified =~ SUT T ORT =
Parcel or ldentified Parcels? OPPOSE O

Sewer Standby Fee Ballot Question

Do you support or oppose the levy of the updated Sewer i
Standby Fee set forth in Attachment A to this Ballot on the SUPPORT =
Identified Parcel or ldentified Parcels? OPPOSE O

The following certification must be completed by the person completing this Ballot.
This Ballot will not be tabulated if this certification is not completed and signed.

Certification of Person Completing this Ballot:

| certify under penalty of perjury that | am the owner of the Identified Parcel or Identified
Parcels or a representative of such owner and am legally authorized to complete this Ballot
as such owner or on behalf of such owner.

Signature of person completing this Ballot

Print Mame of person completing this Ballot

Eames 4 ~F 3



ATTACHMENT A

IDENTIFIED PARCEL OR IDENTIFIED PARCELS

AND

PROPOSED INCREASE IN THE ASSESSMENT
AND PROPOSED UPDATED STANDEY FEE

Increased Maximum
Assessment | Annual Sewer
Property Owner APN EDUs Lien Standby Fee
Amount
Valley Center Municipal Water District 188-240-85-00 12.0 567,802.51 56,603.96
ULINHEEERL LT




SEWER STANDBY FEE BALLOT

Woods Valley Ranch Water Reclamation Facility
Sewer Service Area 2
Updated Sewer Standby Fee

THE INSTRUCTICONS FOR THE COMPLETION AND RETURN OF THIS BALLOT MAY
BE FOUND IN THE ENCLOSED “BALLOT INSTRUCTICONS". You must follow those
instructions in completing this Ballot to insure that this Ballot will be accepted.

Sewer Standby Fee Ballot Question

Do you support or oppose the levy of the updated Sewer
Standby Fee set forth in Attachment A to this Ballot on the SUPPORT =
Identified Parcel or Identified Parcels? OPPOSE O

The following certification must be completed by the person completing this Ballot.
This Ballot will not be tabulated if this certification is not completed and signed.

Certification of Person Completing this Ballot:

| certify under penalty of perjury that | am the owner of the Identified Parcel or Identified
Parcels or a representative of such owner and am legally authorized to complete this Ballot
as such owner or on behalf of such owner.

Signature of person completing this Ballot

Print Name of person completing this Ballot



ATTACHMENT A

IDENTIFIED PARCEL OR IDENTIFIED PARCELS

AND

PROPOSED UPDATED SEWER STANDBY FEE

Maximum

Annual Sewer
Property Owner APN EDUs Standby Fee
Valley Center Municipal Water District 186-231-15-00 9.0 $4,952.97
Valley Center Municipal Water District 186-231-17-00 9.0 $4,952.97
Valley Center Municipal Water District 186-231-18-00 9.0 $4,952.97
Valley Center Municipal Water District 186-231-16-00 8.0 $4,402.64
Total 35.0 $19,261.55

Page 2 of 2



PARTICIPATION FUNDING REQUIREMENTS

Prior to Proceeding with Project:

Participation Deposit- Completed/Paid $5’OOQ 22720l Lfass Complete
previous deposits

Assessed on Tax Role during Design/Construction:

FY 13/14 Stand-by Fee (Original Participation, 350 EDUs) $539.68 per EDU Complete

FY 14/15 Stand-by Fee (Original Participation, 350 EDUs) $555.86 per EDU In Process

"
FY 15/16 Stand-by Fee $550.33 per EDU 1;2 :: Rgﬁlezrgfser 2015 and

FY 16/17 First Capital Assessments collected on annual tax — $1,400 - $2,123 % in December 2016 and
Establishes 1 year Debt Service Account. Per EDU per Year Y in April 2017

FY 16/17 Stand-by Fee collected on annual tax roll and is
replaced by the Service Charge when connected to the
system.

Maximum $566.84 % in December 2016 and
per EDU per Year % in April 2017




PARTICIPATION FUNDING REQUIREMENTS

At Project Completion — Deposit Reconciliation
SRF Ineligible Project Expenses $2,000 per EDU

WVRWRF Capacity Charge
(less Standby Fees Paid FY 13/14, 14/15 & 15/16)

Balance Refunded

Prior to Connection (Low Pressure Sewer — LPS)

$1,700 per EDU

Installation of on-site privately owned and District
Maintained Grinder Pump Unit. Cost for the pump unit and
installation will vary depending on site specific conditions,
proposed development and type of grinder pump unit
required.

$12,000+
Estimated cost for a
single family
residence

Prior to connection



PARTICIPATION FUNDING REQUIREMENTS

After Completion of Project:

Capital Assessments (#’s 2-20) collected on annual tax roll $1,400 - $2,123 % in December and
and continues through the 20 year term of Loan. Per EDU per Year Y in April

Maximum $1,180
per EDU per Year
(plus maximum 3% annual
increases)

Maximum $614
per pump per year
(plus maximum 3% annual
increases)

% in December and
% in April - Begins Tax Year
following Connection.

Service Charge (FY 16/17) collected on annual tax roll after
connected to the collection system — Replaces Standby
Fee after Connection to System

% in December and
% in April - Begins Tax year
Following Connection.

LPS Connection - Grinder Pump Maintenance Charge (FY
16/17) collected on annual tax roll after connected to the
collection system.
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BENEFIT AREAS

(COST PER EDU)

Base Collection
System  System

Benefit
Area

Total

22,026 6,836 28,862

23,747

22,026 1,721

23,823

22,026 1,797

432 22,458

22,026

29,147

22,026 7,121

22,026 3,665 25,691

34,053

22,026 12,027

Annual
Debt
Service

1,799

1,480

1,485

1,400

1,817

1,602

2,123
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QUESTIONS




Benefit Base Collection Annual Orchard

Area System System Vel S([e)r?/lijcfe Run Konyn Weston
A 22,026 6,836 28,862 1,799
B 22,026 1,721 23,747 1,480
C 22,026 1,797 23,823 1,485 24,439 37,303
D 22,026 432 22,458 1,400
E 22,026 7,121 29,147 1,817
F 22,026 3,665 25,691 1,602 33,020

G 22,026 12,027 34,053 2,123



SERVICE CHARGE

Proposition 218 Process

No Ballot Required

Service Charge Reduced from

e $98.60 per month per EDU to

« $89.95 per month per EDU

No Action if in Support

» Submit Written Protest if Opposed



GRINDER PUMP MAINTENANCE CHARGE

« Estimated Maintenance Costs per Pump
* Annual Service Calls
* Mid Service Life Repair
* End of Service Life Replacement

« Assumed a 10 year Service Life
* $46.83 per pump per month

« Comparable with Moosa Service Area
e $42.25 per month per EDU

« Commercial Applications
« May Require More Capacity


Presenter
Presentation Notes
Estimated a maximum monthly charge of $46.83 – Compares Reasonably close to the with the current $42.25 for the Rimrock/High Vista area of the LMCWRF Service area –
10.8% greater – But this is meant to be the upper limit of the maintenance cost.
With input from operations staff, we evaluated the costs associated with maintaining  a grinder pump units.

All single family homes – no commercial applications.

Commercial applications may require additional capacity – achieved through larger Wet Wells and Multiple Pump installations
Concern Flat Cost per pump would not suffice for higher loaded units.



GRINDER PUMP MAINTENANCE CHARGE

TABLE 3: Grinder Pump Unit Configurations & Capacities

Range of Capacity
Pump Unit Configuration Number of Pumps (EDUs)
Simplex 1 1-3
Duplex 2 4-14
Triplex 3 15-21
Quadplex 4 20-32



Presenter
Presentation Notes
With larger wet wells, the pumps have capacity to serve more than just one EDU.

The manufacturer produces multiple pump units with capacity up to 7 and 8 EDUs per pump.


GRINDER PUMP MAINTENANCE CHARGE

» $46.83 per Pump Not Applicable for Commercial
Scenario
* Multiple Pumps; Multiple EDUs per Pump

« Example: 10 EDU Demand and Duplex Pump

» $46.83 Per EDU basis ($468.30 per month) - Too
High
Economies of Scale Should Apply
* $46.83 per Pump ($93.66 per month) - Too Low

Adjustment need for Reduced Service Life



GRINDER PUMP MAINTENANCE CHARGE

EDUs Per Pump =2 1 2 3 4 5 6 7 3

Maintenance Cost Multiplier 1.00 1.15 1.30 1.45 1.50 1.60 1.75 1.50

Pump Unit Configuration Monthly Grinder Pump Maintenance Charge
Simplex (1 pump) $46.83 | $53.85 | $60.88
Duplex (2 pumps) | ..$i.{}.?_?l $.léi._?6 $13581 $l4ﬂ49 $15454$16391
Triplex (3 pumps) DR $21IDI.?'I4 $23iI.E;.I1 | I$24I5;.;35
Quadplex (4 pumps) D $28.ﬂ._9-.8 $3ﬂ§_ﬁ.8. .$32.?;_.81 $33?18

Monthly Grinder Pump Maintenance Charge per EDU
46.83

50
)
(|
I 40
o] 26.93
< 30 20.29
1 : 16.98
E 14.05 12.88 11.71 10.54
3 10
e
1 2 3 4 E o : :

EDUs per Pump


Presenter
Presentation Notes

We came up with a cost multiplier based on the reduced service life of the pump  and the number of EDUs served by each pump

Established a Matrix for all available Grinder Pump applications

Bar Chart shows economies of scale as maintenance charge per EDU is reduced as a pump serves more units.
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SEWER STANDBY FEE

Maintenance Expense

450,000
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| $364,300
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= Maintenance and
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Expenses

H Replacement
Reserve

Areas 1 and 2
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98.60
44.97 -

Current FY 2013-14 Proposed
Areal Area?2Only Ultimate
Areas 1
and 2



ALLOWANCES FOR INFLATION

« Costs Estimated as of January 2013
 Annual Budgets based on Actual Costs

* Costs Represent
« Conservative Maximum Requirement
« Ultimate Build Out

- Recommended Annual Adjustments

« Maximum of:
San Diego Consumer Price Index — All Urban Consumers
3%
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