
Via Cantamar Reservoir: Referred to as Shadow
Ridge during design, the Via Cantamar Reservoir
was constructed during the year and completed
in July 2000. It adds 3 million gallons of storage
to the District’s water system.
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December 1, 2000

Gary A. Broomell, President
Members of the Board of Directors
Valley Center Municipal Water District
29300 Valley Center Road
Valley Center, CA  92082

We are pleased to present the Valley Center Municipal
Water District's Comprehensive Annual Financial Report
for the year ended June 30, 2000.

The report was prepared by the District's Finance
Department in accordance with generally accepted
accounting principles. Responsibility for both the
accuracy of the data presented and the completeness and
fairness of the presentation, including all disclosures,
rests with the District. We believe the data, as presented,
are accurate in all material respects and that it is
presented in a manner designed to set forth fairly the
financial position and results of operations of the
District. Included are all disclosures we believe are
necessary to enhance the understanding of the financial
condition of the District.  The report is divided into three
sections:

  I. The introductory section including this transmittal
letter with other pertinent information to assist in
understanding the financial condition of the District
and the results of its operations for the year.

 II. The financial section including the independent
auditor's report on the financial statements and
supplemental schedules.

III. The statistical section including a number of
unaudited tables describing the financial history of
the District for the past ten years as well as
demographic and other miscellaneous information.

REPORTING ENTITY

For reporting purposes, the financial statements present
a combined report which includes all District activities
for which the Board of Directors of Valley Center
Municipal Water District is primarily financially

accountable. The District has established various self-
balancing groups of accounts or subfunds in order to
enhance internal control and further the attainment of
management objectives. The subfunds of the reporting
entity are identified in the District’s books and records as
the General, Lower Moosa Sewer Treatment, Moosa
Sewer Expansion and Reclamation, Skyline Ranch
Sewer, Woods Valley Ranch Sewer, Improvement
District U-12, and Community Facilities District
subfunds.

The General subfund accounts for all activity related to
water operations as well as the general operations of the
District.  Lower Moosa Sewer Treatment and Skyline
Ranch Sewer Treatment subfunds account for the sewer
collection and treatment operations for these two
facilities which service separate and limited areas of the
District. The Moosa Sewer Expansion and Reclamation
subfund accounts for the modification and upgrade of the
Moosa Sewer facility. The Woods Valley Ranch Sewer
subfund presently is used to account for the expansion of
the proposed sewer system in the west end of the valley.
The Improvement District U-12 and the Community
Facilities District subfunds account for the tax revenues
that finance specific debt, which was issued to benefit
these distinct service areas and which was paid in full
during the year. Activities not included as a part of this
report are limited to the employees' Retirement Plan 002,
as further explained in Note 8 of the financial statements,
and Assessment District No. 96-1, described in Note 10.

District policy requires that its financial statements be
audited annually by a Certified Public Accountant
selected by the Board. This requirement has been
satisfied and the independent auditor's report is included
in the financial section of this report.

 DISTRICT FORMATION
AND ORGANIZATION

Valley Center Municipal Water District was founded on
July 12, 1954, pursuant to the California Municipal
Water District Law of 1911. Located in northern San
Diego County, the District provides water and sewer
services to its domestic, agricultural and commercial
customers. The District covers 100 square miles of which
approximately 58% receives water services. Historically,
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Via Cantamar
Reservoir:

The rock is drilled to
prepare for blasting.

Via Cantamar
Reservoir:

Brush has been cleared
and rough grading is
underway.

75-90% of water sold has been used to irrigate avocado
and citrus groves as well as other agricultural purposes.

A five-member Board of Directors, elected by
geographic division, governs the District. The Board
manages through an appointed general manager and three
department heads. There are currently 59 employees
working for the District. 

As a member of the San
Diego County Water
A u t h o r i t y  a n d  t h e
Metropolitan Water District
of Southern California,
Valley Center Municipal
Water District imports 100%
of its water from the
Authority for resale to
District  customers.  The
District bil led 7,285
customers for 46,017 acre
feet of water during the year
ended June 30, 2000. The
cost to purchase this water
from the Authority was $20
million or 68% of District
water operating expenses. 

In its 46 years of existence, the District has constructed
a water system consisting of seven aqueduct connections,
40 reservoirs, 25 pumping stations and 262 miles of
water main. In 1989-90, its peak year, the District sold
48,075 acre feet of water, a quantity sufficient to meet
the water usage needs of a city of approximately 200,000
people. Although usage has declined in recent years, the
District  remains the second largest water retailer of
imported water within the San Diego County Water
Authority behind only the City of San Diego. The
District is also the largest retail purchaser of agricultural
water within the Metropolitan Water District’s service
area.

CURRENT ECONOMIC CONDITIONS
 AND OUTLOOK

New meter sales in the District continue to climb.
Residential meters grew 3.7% and this trend is expected
to continue. The District currently has service availability
letters for over 1,100 connections in process. As
California’s economy improves, we continue to see an
increase in new connections. The District’s total active
meters increased in 1999-2000 by 234 meters to 7,285.

Water sales for 1999-2000
were the highest since 1991
and were the result of a
warm and dry winter
followed by a warm
summer. Water sales were
25% higher than last year
and 64% greater than during
the dry El Niño of 1997-98.
This fluctuation of water
sales by weather conditions
illustrates the influence of
agriculture on total water
demand.

W a t e r  d e l i v e r e d  t o
a g r i c u l t u r a l  u s e r s
represented 83% of the
District’s total water sold in

fiscal year 1999-2000 compared to 89% a decade earlier.
A major factor in this decline in agriculture in the
District has been the rapid rise in the price of water from
1990-91 to 1993-94, during which rates rose 131% due
to increasing wholesale water costs. 

In May of 1994, Metropolitan Water District
implemented the Interim Agricultural Water Program
(IAWP), which provides a $137 per acre foot discount to
qualifying agricultural water users. This discount totaled
a direct savings to  the District’s agricultural customers
of $5.2 million in 1999-2000. Since June 1994, this
discount has saved these customers over $25 million. In
addition, on January 1, 1999, the San Diego County
Water Authority established a special agricultural rate
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Via Cantamar
Reservoir:

The rock is removed by
blasting.

Via Cantamar
Reservoir:

Grading is completed.

with a $5 per acre foot discount. Except for the effects of
weather, these discounts have stabilized agricultural
water sales. An increase in different agricultural
products, including cut flowers and exotic fruits, has also
been noted.  However, other factors, including fruit price
volatility and increasing populations in Southern
California, will continue to impact the future of farming
within the District. 

It is anticipated that the special agricultural water rates
will continue to stabilize agricultural water use over its
remaining term. The long-term benefit will hinge on if,
and in what form, the program is extended beyond the
interim period which ends in 2001. Metropolitan is in the
process of revising its rate structure and the current
proposal continues a comparable agricultural rate
discount.

Another impact on operations is the economic effect of
energy deregulation. The savings anticipated from
competitive purchases of power have not materialized.
Furthermore, beginning in June 2000, market forces have
pushed power costs up by several hundred percent. The
District has been proactive in developing solutions to
minimize these increased costs. However, the District
may need to raise water pumping and sewer rates to
cover these increased power costs.

EFFORTS AND ACCOMPLISHMENTS

Economic Study Group (ESG) and SDCWA Rate
Alternatives Analysis - The seven inland North San
Diego County Water Districts, known as the Economic
Study Group, continued to work with the San Diego
County Water Authority Board and staff on evaluating
and developing alternatives to the current Authority Rate
Structure. Most of the 1999-2000 fiscal year was focused
on how to appropriately allocate the costs of the
Authority's $775 million Emergency Storage Project
(ESP).  Due to  activities of the ESG and District staff,
Valley Center's cost share of the ESP was reduced from
approximately 4% to just under 2%, carrying a present
value savings of over $12 million over the first 20 years

of the project.

With the ESP cost allocation issues finally resolved
toward the end of fiscal year 1999-2000, attention was
then focused on the allocation of transportation, customer
service, and supply costs, with discussions underway at
the end of the fiscal year.
  
Metropolitan Water District  Strategic Planning
Process - Throughout 1999-2000, staff continued to
monitor the MWD strategic planning process with
specific interest on proposed modifications to the MWD
Rate Structure.  MWD is moving to a contract-based
structure with a System Access Charge, and a two-tiered
commodity structure to increase the level of commitment
from member agencies to the MWD. Staff has
coordinated with the members of and consultant to the
Avocado Commission's Southern California Agricultural
Water Team, as well as senior members of the MWD
Management Team, on extending the Interim
Agricultural Water Program and the current pricing
support it affords the District's interruptible agricultural
customers.

Data Network - The District completed a major
renovation of its computer network which increased the
bandwidth tenfold. Included was a new file server and a
fiber optic backbone between buildings. A multimedia
system integrating the network with a projector, video
system, and document camera improves presentations
and staff training. Future upgrades include a wide area
network to bring the Lower Moosa Canyon Water
Reclamation Facility onto our network.

Year 2000 - The District, like almost everyone else, was
involved in a long-term effort to evaluate its water
delivery and wastewater treatment systems for Y2K
compliance. The District evaluated all of its operating,
computer, and critical systems, and has either found them
to be or brought them into Y2K compliance. 

Even with confidence that water and power supplies
would be available, precautions were taken to protect our
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Via Cantamar
Reservoir:

The roof was
completed.

Via Cantamar
Reservoir:

Two of the four steel
ring walls are in place.

customers. These included maintaining reservoirs at
higher than normal winter levels, securing additional
portable generating capacity, expanding overflow
capacity at a critical wastewater lift station to prevent a
spill, and having additional standby personnel available
should there be an isolated problem. 

Y2K may have been the biggest nonevent in history.
However, the efforts used to prepare for Y2K improved
our overall operational efficiency and emergency
preparedness. 

Operational Improvements - The District completed
several projects which increased efficiency or improved
the community:

• Specifications for tablet chlorinators which allowed
the removal of gaseous chlorine from our facilities,
eliminating the risk of chlorine gas leaks.

• A concrete saw to improve our responsiveness.
• Rebuilding Bingham Mesa Pump Station with new

electrical switches and more efficient motors.
• Catalytic converters on all gas pump engines to

reduce air pollution.
• Soundproofing the gas engines at Valley Center

Pump Station to reduce noise in that neighborhood.
• Rebuilding portions of Skyline Wastewater

Treatment Plant, including replacing the roof
braces.

PLANNING AND CONSTRUCTION PROJECTS

Via Cantamar Reservoir - The $1.9 million Via
Cantamar Reservoir was 80% complete during the year.
The District’s Master Plan had identified the 3 million
gallons of storage as a requirement to meet the water
demands and reliability in that system in the District’s
West area. The project included replacing and upsizing
a portion of 12" tar wrapped steel line originally installed
over 40 years ago.

Planning - Plans were completed to replace 40 year old
pipelines in McNally and Oak Glen Roads to improve

reliability. In addition, work continues on the design of
the new VC#8 Aqueduct Connection which will replace
VC#7 to eliminate a long tunnel under the Interstate 15
freeway.

Geographical Information System - Work continued on
the District’s Water System Master Plan, particularly its
integration with the geographical information system
(GIS) and supervisory control and data acquisition
(SCADA) system. Base maps for the water and sewer
systems were completed

Central Valley Sewer - Design continued, but slowly, for
the Orchard Run and Live Oak Ranch subdivisons small
wastewater treatment and reclamation facilities in the
west and east ends, respectively, of the central Valley
Center area. The county-approved Woods Valley Ranch
facility was on hold for the year. Investigation of the
expansion of these plants, and of other potential
facilities, to provide necessary capacity for nearby areas
continues.

Lower Moosa Canyon Water Reclamation Facility -
The expansion, substantially completed in the prior year,
experienced failures with the pipe linings.  Staff worked
with the contractor during the year to correct this
problem and the new facilities were placed in service.
The improvements consist of a covered aerobic digester,
enclosed mechanical de-watering and sludge storage
facilities, odor control facilities, and a SCADA System.

The new facilities doubled plant capacity to 0.5 million
gallons per day (m.g.d.) which is 2,500 equivalent
dwelling units. They also eliminated odor problems due
to previous use of drying beds and provided for remote
monitoring of processes within the plant.
The Lower Moosa Canyon Water Reclamation Facility
provides sewer service to the Interstate 15 corridor area
of the District, from the Lawrence Welk development on
the southern end, east to Hidden Meadows, and north to
Circle R Drive. Ultimate capacity requirements for the
service area are projected at 1.0 m.g.d. (5,000 EDUs).
Timing for further expansion depends on the growth rate



vi

Via Cantamar
Reservoir:

Landscaping will
quickly camouflage the
tank.

Via Cantamar
Reservoir:

The tank has been
coated inside and out.

Lower Moosa Canyon Water Reclamation Facility.

in the service area. 
The District has contracts for the use of reclaimed water
on the Lawrence Welk and Castle Creek Golf Courses.
However, these golf courses currently use private well
water for irrigation. Future developments in the vicinity
of the plant will be required to provide on-site facilities
suitable for the use of reclaimed water. The District will
seek additional customers for the reclaimed water to

generate higher returns thus providing an additional
income source to offset the cost of plant operation and
production of reclaimed water.

ACCOUNTING SYSTEM

District records are maintained on an enterprise basis, as
it is the intent of the Board of Directors that the costs of
providing water and sewer to the customers of the
District are financed primarily through user charges.
Revenues and expenses are recognized on the accrual
basis in that both revenues and expenses are recognized
in the accounting period they are earned or incurred.
Fixed assets are recorded in the subfund purchasing the
asset.

INTERNAL CONTROLS

Valley Center Municipal Water District operates within
a system of internal accounting controls established and
continually reviewed by management to provide
reasonable assurance that assets are adequately
safeguarded and transactions are recorded correctly
according to District policies and procedures. When
establishing or reviewing control, management must
consider the cost of the control and the value of the
benefit derived from its utilization. Management
normally maintains or implements only those controls
whose value adequately exceeds their cost.

All internal control evaluations occur within the above
framework. Management believes the District's internal
accounting controls, procedures and policies adequately
safeguard assets and provide reasonable assurance of
proper recording of financial transactions.

In addition, the District maintains controls to provide for
compliance with all finance related legal and contractual
provisions. Management believes the activities reported
within the presented comprehensive financial annual
report comply with these finance related legal and
contractual provisions, including bond covenants and
fiduciary responsibilities.

BUDGETING CONTROLS

The District is not legally required to adopt and adhere to
a budget or report on compliance with any prepared
budgets.  However, the Board of Directors approves a
budget annually to be used solely as a management tool.
Depending upon the timing and level of the demand for
water services, the revenues and expenditures may vary
significantly and cannot be strictly controlled by means
of detailed and rigid appropriations. Therefore, the
annual budgets must be viewed as estimates only. Budget
appropriations for major capital projects continue from
year to year until the project is completed.

CASH MANAGEMENT
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Cash temporarily idle during the year was invested in
government securities, the State of California Local
Agency Investment Fund (LAIF), and other money
market instruments in accordance with the Board of
Directors adopted investment policy. The average
monthly percentage of inactive funds invested was
approximately 100%. The amount of investment income
recorded by all funds in the District in 1999-2000, was
$1,276,155, up $131,969 from the income reported in the
prior year. The average yield on the District's
investments increased from 5.4% for 1998-99 to 5.7%
for 1999-2000, reflecting market conditions.

DEBT ADMINISTRATION 

At June 30, 2000, the District had $3.8 million in long-
term debt, further described as follows:

District-wide revenue bonds $ 1,010,000
Note payable for Moosa Expansion $ 1,500,000
Retiree’s health benefits plan liability $ 1,282,334
Annexation fees payable $ 11,746
 Total long-term debt $ 3,804,080

The District had no general obligation bonded debt at
June 30, 2000. As the District has issued no bonded debt
for public placement since 1968, it is not rated by any
investment rating service.

RISK MANAGEMENT ACTIVITIES

Since 1979, the District has been a member of the
Association of California Water Agencies Joint Powers
Insurance Authority (JPIA). The JPIA provides joint
protection coverage for losses in excess of District
deductible for general, auto and public liability, and
workers’ compensation coverage. Property and fidelity
coverage is purchased through sources provided by the
JPIA.  Risk management is more thoroughly discussed in
Note 11 to the financial statements.

ANALYSIS OF SUBFUNDS

General Subfund:

General Subfund Revenues for the year ended June 30,
2000, totaled $31,809,123, which is a 19% increase from
the prior year. Details of this increase in revenues are as
follows:

< Water sales increased by 25%, or $4,636,809, from
the prior year. There was a 25% increase in the
volume of water sold with no increase in
agricultural water rates during the year. In 1999-
2000, 46,017 acre feet  of  water  were  billed
compared  to 36,682 acre feet in the prior year.
Included in the water sales figures are meter
charges of $2,059,993 in 1999-2000 and
$1,925,103 in 1998-99.

 < Energy and pumping revenues increased 27%, or
$732,305, due to the increase in the volume of
water sold. 

 < Property taxes and assessments decreased by 18%,
or $350,264, from 1998-99 to 1999-2000. This
decrease is due to the elimination of the District’s
debt service tax rate offset by a small increase in
assessed value. The District has adopted San Diego
County’s alternative method of distribution of tax
levies and collections under which the County
advances 100% of the secured tax levies due to the
District each year without consideration for
delinquencies. 

 < Investment income increased 9%, or $103,056,
from the prior year. This increase is due to market
conditions. Yields increased from 5.4% to 5.7%
during the course of the year. Interest income
includes interest earned by the general subfund
from advances to the sewer subfunds.



viii

 < Other revenues decreased $190,139 in 1999-2000.
In 1998-99 the District received a settlement
payment of $170,800 from the State of California
for retroactive interest paid on a Safe Drinking
Water Act loan as explained in Note 12 to the
financial statements. The District also received
reimbursements from the Federal and State Office
of  Emergency Services of $1,085 and $6,673 in
1999 and 2000 for flood damage that occurred in
early 1998. 

General subfund expenses for the year ended June 30,
2000, totaled $29,695,558, an increase of 16% or
$4,122,680. Certain significant expenses are as follows:

< The cost of water sold increased 19% due an
increase in water deliveries caused by drier weather
conditions. In 1998-99, the District purchased
39,195 acre feet of water at an average price of
$434 per acre foot. In the current year, the District
purchased 48,550 acre feet of water at an average
price of $417 per acre foot, a decrease of 3.9% or
$17 per acre foot. Cost of water sold includes
Metropolitan Water District’s readiness-to-serve
charge which is based on historical water
purchases. The District’s readiness-to-serve charge
was $1,169,400 ($24 per acre foot sold) for 1999-
2000 and $1,156,412 ($30 per acre foot) for 1998-
99. This decrease in the average cost results from
spreading fixed costs against significantly higher
water sales.

Excluding the readiness-to-serve charge, the price
of water purchased for delivery to agricultural
customers was $374 per acre foot compared to
$521 per acre foot for other users in 1999-2000.
This cost reduction for agricultural water is passed
through to the District’s qualified agricultural
customers.

 < Energy and other pumping costs associated with the
distribution of water for the District increased 18%,
or $490,485, due to the increase in water delivered
and a large increase in power rates in June 2000.

 < Water systems operations and maintenance
expenses increased 15%, or $302,225, from the
prior year.

< Depreciation expense in 1999-2000 increased 3%,
or $52,010, from the prior year due to plant

additions.

 < General and administrative expenses increased 2%,
or $29,941.

 < Interest expense continued to decline due to the
decline in principal balances and lower interest
rates.

 < Other expenses include expenses of $11,989 and
$85,470 for plant facilities which have been
replaced or abandoned during 2000 and 1999,
respectively.
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GENERAL SUBFUND
REVENUES AND EXPENSES

2000
Amount

1999
Amount

Increase
(Decrease)

From
1999

Percent
Change

REVENUES:

Water sales $ 23,028,596 $ 18,391,787 $ 4,636,809 25.2 %
Meter service charges 2,079,908 1,925,103 154,805 8.0
Pumping and energy charges 3,454,067 2,721,762 732,305 26.9
Property taxes and assessments 1,554,623 1,904,887 (350,264) (18.4)
Investment income 1,245,089 1,142,033 103,056 9.0
Customer fees and charges 381,585 357,781 23,804 6.7
Other revenues 65,255 255,394 (190,139) (74.4)

Total revenues 31,809,123 26,698,747 5,110,376 19.1

EXPENSES:

Cost of water sold 20,266,611 16,995,191 3,271,420 19.2
Energy and other pumping costs 3,188,445 2,697,960 490,485 18.2
Water systems operation & maint. 2,353,394 2,051,169 302,225 14.7
Depreciation 1,681,754 1,629,744 52,010 3.2
General and administrative 1,532,072 1,502,131 29,941 2.0
Engineering 604,677 531,482 73,195 13.8
Interest 56,496 79,584 (23,088) (29.0)
Other expenses 12,109 85,617 (73,508) (85.9)

Total expenses 29,695,558 25,572,878 4,122,680 16.1

Net income $ 2,113,565 $ 1,125,869 $ 987,696 87.7 %

General Subfund Retained Earnings:

At June 30, 2000, the retained earnings of the General
subfund amounted to $48,698,883. Of this amount,
$3,236,044 was unappropriated and available for any 

use determined by the Board of Directors, including
but not limited to capital construction. These
unappropriated retained earnings  equaled 12% of the
annual budget.

Sewer Treatment Subfunds:
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The Lower Moosa Sewer Treatment subfund serves
2,099 customers in a limited geographic area on the
west side of the District. The revenue from sewer
charges was $478,229 for 1999-2000, an increase of
$61,221 from the prior year. The monthly sewer service
charge increased $1.50 per unit on January 1, 2000.

LOWER MOOSA REVENUES & EXPENSES

2000
Amount

1999
Amount

Change
From
1999

%
Chg.

REVENUES: $ 478,229 $ 417,008 $ 61,221 14.7 %

EXPENSES:
Energy & pump 56,341 53,185 3,156 5.9
Operations 219,831 239,726 (19,895) (8.3)
Depreciation 381,887 101,400 280,487 276.6
Administrative 55,098 51,060 4,038 7.9
Interest (net) 35,395 58,315 (22,920) (39.3)
Total expenses 748,552 503,686 244,866 48.6

Net loss $(270,323) $(86,678) $(63,338) 73.1 %

Depreciation expense reflects the major expansion of
the facility which was placed in service during 2000.

Assessment District No. 96-1 issued bonds in February
1997 under the Improvement Act of 1915 to fund part
of the expansion of the Moosa facility. These bonds are
not a general obligation of the District and are not
presented in this report.

The Skyline Ranch Sewer Treatment subfund serves
222 customers in a single mobile home park on the east
side of the District.  The agreement between the District
and the park requires the park to pay the full cost of
maintenance, operation and replacement of the
facilities.

The Woods Valley Ranch Sewer subfund presently is
used to account for the expansion of the proposed
developer-constructed sewer system. Other proposed

sewer systems are currently accounted for as developer
projects.

Improvement District Subfunds

General obligation bonds were issued to finance
certain facility improvements for the improvement
districts. These bonds were funded through tax
revenues from property within the specific
improvement district's boundaries. All improvement
district bonds were fully paid during the year.

Community Facilities District Subfund:

The Community Facilities District subfund was
established to account for the repayment of a bank loan
of $1,500,000 obtained in June 1984. This loan
financed facility improvements made within a specific
area of the District. As with the improvement districts,
the debt is funded through special assessment revenues
on property within the Community Facilities District
boundaries. This loan was fully paid this year.

EMPLOYEE RETIREMENT AND DEFERRED
COMPENSATION PLANS

Currently, the District does not participate in Social
Security. However, the District does provide a defined
contribution retirement plan for its employees. The
plan is fully funded with the District contributing 19%
of eligible payroll with the employee being fully
vested after five years. At June 30, 2000, there were 63
participants in the plan with total net assets available
for plan benefits of $7,879,730. The plan assets are
invested by advisors hired by the plan in accordance
with policies and guidelines approved by the plan
trustees. The plan is more fully described in Note 8 to
the financial statements.

The District also offers its employees a deferred
compensation plan under Internal Revenue Code
section 457. At June 30, 2000, the plan had assets of
$2,082,307 and 59 participants.
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Via Cantamar Reservoir

CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the
United States and Canada (GFOA) has awarded a
Certificate of Achievement for Excellence in Financial
Reporting to Valley Center Municipal Water District for
its comprehensive annual financial report for the fiscal
year ended June 30, 1999. The Certificate of
Achievement is a prestigious national award
recognizing conformance with the highest standards for
preparation of state and local government financial
reports.

In order to be awarded a Certificate of Achievement, a
government unit must publish an easily readable and
efficiently organized comprehensive annual financial
report, whose contents conform to program standards.
The report must satisfy both generally accepted
accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of
one year only. Valley Center Municipal Water District
has received a Certificate of Achievement for the last
eight consecutive years (fiscal years ended 1992
through 1999).  We believe our current report continues
to conform to the Certificate of Achievement program
requirements, and we are submitting it to GFOA. 

ACKNOWLEDGMENTS

The preparation of this report could not have been
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Department staff.  Special thanks are extended to the
members of the District’s Board of Directors for their
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financial management.

Respectfully Submitted:

                                                            
Gary T. Arant

General Manager

                                                            
Jere L. Jarrell

Director of Finance
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Table I
REVENUES BY SOURCE

Last Ten Fiscal Years
OPERATING REVENUES NON-OPERATING REVENUES

FISCAL
YEAR

ENDED
WATER

SALES (1) PUMPING
METER

INSTALLS SEWER OTHER

TOTAL
OPERATING
REVENUES

PROPERTY
TAXES

INVESTMENT
INCOME (4) OTHER

TOTAL
REVENUES

2000 $ 25,108,504 $ 3,454,067 $ 171,129 $ 522,761 $ 210,456 $ 29,466,917 $ 1,644,952 $ 1,276,155 $ 65,255 $ 32,453,279
1999 20,316,890 2,721,762 161,875 449,749 195,906 23,846,182 2,085,844 1,144,186 255,394 27,331,606
1998 15,482,401 2,089,971 132,914 437,531 247,353 18,390,170 2,140,125 1,451,859 61,986 22,044,140
1997 18,869,070 (2) 2,804,603 77,175 449,362 289,167 22,489,377 2,161,410 1,515,412 43,746 26,209,945
1996 19,863,773 2,736,839 84,676 391,710 305,971 23,382,969 2,243,932 1,092,160 68,702 26,787,763
1995 15,213,425 2,242,800 83,749 369,111 267,265 18,176,350 1,802,471 836,812 7,392 20,823,025
1994 18,080,490 2,140,070 80,835 360,177 297,989 20,959,561 2,266,810 680,189 149,065 24,055,625
1993 18,275,847 2,422,302 57,587 316,754 326,753 21,399,243 1,958,086 905,531 67,744 24,330,604
1992 14,475,487 2,382,045 25,520 326,075 659,961 (3) 17,869,088 2,413,787 1,096,086 13,400 21,392,361
1991 13,188,128 3,078,816 304,471 318,607 581,165 (3) 17,471,187 2,687,054 1,146,964 12,281 21,317,486

(1) A detailed schedule of water sales is presented on Table VIII.
(2) Net of $954,799 credit for Metropolitan Water District refund.
(3) Includes $455,161 and $287,103 of penalties on excessive use for fiscal years 1992 and 1991, respectively.
(4) Restated for unrealized gain and losses pursuant to GASB Statement No. 31.

Source: Valley Center Municipal Water District

Table II
EXPENSES BY FUNCTION

Last Ten Fiscal Years
OPERATING EXPENSES

NON-OPERATING
EXPENSES

FISCAL
YEAR

ENDED

COST OF
WATER
SOLD

ENERGY
AND

PUMPING

WATER
SYSTEMS

OPERATIONS

SEWER
COLLECTION

AND
TREATMENT ENGINEER

GENERAL
ADMIN.

AND
FINANCE

DEPRE-
CIATION

TOTAL
OPERATING
EXPENSES

INTEREST
ON

DEBT OTHER (2)
TOTAL

EXPENSES
2000 $20,266,611 $3,249,934 $ 2,353,394 $ 275,825 $ 604,677 $ 1,594,982 $ 2,136,247 $ 30,481,670 $ 121,885 $ 12,281 $30,615,836
1999 16,995,191 2,757,191 2,051,169 279,198 531,482 1,560,855 1,803,750 25,978,836 94,362 141,638 26,214,836
1998 12,795,462 2,164,899 2,075,988 203,910 502,083 1,399,502 1,783,522 20,925,366 145,547 11,313 21,082,226
1997 14,859,285 (1) 2,667,979 2,033,254 196,233 463,948 1,311,340 1,745,892 23,277,931 188,735 219,040 23,685,706
1996 16,119,824 2,444,408 2,106,420 206,380 478,911 1,232,549 1,681,968 24,270,460 238,584 229,142 24,738,186
1995 11,718,702 2,109,596 2,046,825 175,439 428,032 1,037,960 1,639,702 19,156,256 298,539 16,797 19,471,592
1994 14,792,381 2,155,369 1,981,680 140,135 464,610 1,184,095 1,660,998 22,379,268 306,365 65,747 22,751,380
1993 15,225,334 2,518,634 1,996,973 141,328 447,985 1,455,395 1,572,821 23,358,470 674,571 10,101 24,043,142
1992 11,353,994 2,487,535 1,980,542 115,864 406,602 1,076,265 1,529,614 18,950,416 427,421 11,535 19,389,372
1991 10,410,606 3,094,096 1,598,705 124,865 374,581 842,510 1,447,457 17,892,820 492,130 8,948 18,393,898

(1) Net of $1,333,039 rate credit for Metropolitan Water District.
(2) Includes loss on termination of projects and disposition of assets.

Source: Valley Center Municipal Water District
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Table III
PROPERTY TAX AND ASSESSMENT LEVIES AND COLLECTIONS (1)

Last Ten Fiscal Years
FISCAL
YEAR

ENDED

LEVY
PROPERTY

TAXES
SPECIAL

ASSESSMENTS
TOTAL
LEVY

TOTAL
COLLECTIONS (2)

NET
DELINQUENT (3)

PERCENT
DELINQUENT (4)

2000 $ 1,078,652 $ 759,020 1,837,672 $ 1,820,215 17,457 0.0%
1999 1,436,622 863,270 2,299,892 2,275,044 24,848 0.0%
1998 1,477,490 787,469 2,264,959 2,243,518 21,441 0.0%
1997 1,492,188 760,836 2,253,024 2,233,312 19,712 0.0%
1996 1,558,108 807,542 2,365,650 2,350,680 14,970 0.0%
1995 1,393,566 490,099 1,883,665 1,867,564 16,101 0.0%
1994 1,894,997 412,778 2,307,775 2,296,992 10,783 0.0%
1993 1,833,691 454,146 2,287,837 1,966,807 321,030 7.0%
1992 2,266,968 454,588 2,721,556 2,436,690 284,866 6.4%
1991 2,549,718 428,538 2,978,256 2,699,294 278,962 5.3%

(1) Percent delinquencies for assessments and property taxes are the same since they are both collected on one tax bill.
(2) Collections do not include miscellaneous adjustments.
(3) Net Delinquent includes uncollectible portion.
(4) Percent delinquent represents current secured only. Beginning in fiscal year 1993-94, the County of San Diego remitted to the District 100% of the secured property

taxes and special assessments assessed. The County of San Diego then pursued collection of any remaining delinquencies through the Teeter Plan.

Source: Valley Center Municipal Water District and the Office of the Auditor Controller, County of San Diego

Table IV
ASSESSED VALUE OF TAXABLE PROPERTY

Last Ten Fiscal Years
SECURED

FISCAL
YEAR

ENDED
REAL

PROPERTY
PERSONAL
PROPERTY EXEMPTIONS

NET
ASSESSED

VALUE

ASSESSED
UNSECURED

VALUE

TOTAL
ASSESSED

VALUE
TAX

RATE
2000 $ 1,774,453,328 $ 594,351 $ 10,722,016 $ 1,764,325,663 $ 12,474,511 $ 1,776,800,174 0.00000
1999 1,656,826,114 1,218,439 9,627,329 1,648,417,224 12,888,452 1,661,305,676 0.02462
1998 1,598,769,552 774,021 9,087,383 1,590,456,190 10,068,791 1,580,387,399 0.02922
1997 1,566,898,632 759,275 8,973,430 1,558,684,477 8,670,874 1,550,013,603 0.03408
1996 1,565,745,748 926,532 7,991,451 1,558,680,829 9,393,715 1,549,287,114 0.03636
1995 1,558,964,694 1,381,257 8,246,150 1,552,099,801 8,551,863 1,543,547,938 0.02771
1994 1,573,962,375 993,745 7,735,487 1,567,220,633 8,534,298 1,558,686,335 0.03567
1993 1,520,737,362 814,176 7,052,946 1,514,498,592 9,382,465 1,505,116,127 0.03276
1992 1,425,047,725 3,300,749 7,069,797 1,421,278,677 5,738,951 1,415,539,726 0.03433
1991 1,300,873,008 3,267,996 6,755,306 1,297,385,698 6,074,916 1,291,310,782 0.03745

Source: Office of the Auditor Controller, County of San Diego

Table V
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RATIO OF NET GENERAL BONDED DEBT TO ASSESSED VALUE
AND NET BONDED DEBT PER CAPITA

Last Ten Fiscal Years
FISCAL
YEAR

ENDED
POPULATION

ESTIMATE
ASSESSED

VALUATION

GROSS
BONDED
DEBT (1)

LESS
DEBT SERVICE

FUNDS (2)

NET
BONDED

DEBT

NET
BONDED DEBT
TO ASSESSED
VALUATION

NET
BONDED DEBT

PER CAPITA
2000 22,347 $ 1,776,800,174 $ 0 $ 0 $ 0 0.00% $ 0.00
1999 21,838 1,661,305,676 291,606 216,044 75,562 0.00% 3.46
1998 21,374 1,600,524,981 1,044,004 380,667 663,337 0.04% 31.03
1997 20,826 1,567,355,351 1,739,973 423,686 1,316,287 0.08% 63.20
1996 20,547 1,568,074,544 2,443,413 437,699 2,005,714 0.13% 97.62
1995 20,324 1,560,651,664 3,215,415 522,498 2,692,917 0.17% 132.50
1994 20,014 1,575,754,931 3,999,074 725,683 3,273,391 0.21% 163.56
1993 19,734 1,523,881,057 4,699,353 609,238 4,090,115 0.27% 207.26
1992 19,169 1,427,017,628 5,361,547 473,934 4,887,613 0.34% 254.97
1991 18,425 1,303,460,614 6,062,068 533,234 5,528,834 0.42% 300.07

(1) Includes general obligation bonds and loans; excludes revenue bonds. All general obligation bonds were paid in full by June 30, 2000.
(2) Comprised of cash and cash equivalents restricted by the Board of Directors for debt service.

Source: Valley Center Municipal Water District and the Office of the Auditor Controller, County of San Diego, and State of California Department of Finance

Table VI
DIRECT AND

OVERLAPPING BONDED DEBT
June 30, 2000

1999-2000 Assessed Valuation $1,776,800,174 Percent
Applicable

Debt
June 30, 2000

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT:
Metropolitan Water District 0.20 $ 1,071,749
San Diego County Water Authority 1.13 69,480
Valley Center Municipal Water District - Assessment District No. 96-1 100.00 1,635,000
Escondido Union High School District 21.09 9,280,402
Fallbrook Union High School District 1.84 467,179
Escondido Union School District 6.83 1,538,915
Valley Center Union School District 96.39 5,045,854
  TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 19,108,579

OVERLAPPING GENERAL FUND OBLIGATION DEBT:
San Diego County General Fund Obligations 1.09 6,200,936
San Diego County Pension Obligations 1.09 3,782,151
San Diego County Superintendent of Schools Certificates of Participation 1.09 24,203
Palomar Community College District Certificates of Participation 4.84 347,171
Escondido Union School District Certificates of Participation 6.83 606,415
City of Escondido Certificates of Participation 0.05 43,316
  TOTAL OVERLAPPING GENERAL FUND OBLIGATION DEBT 11,004,192
  COMBINED TOTAL DEBT $ 30,112,771

Ratios to Assessed Valuation:
Direct Debt 0.00%
Total Direct and Overlapping Tax and Assessment Debt 1.08%
Combined Total Debt 1.69%

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/00: $ 0

Note: Bonded debt for Valley Center Municipal Water District includes all debt for which taxes are levied.

Source: California Municipal Statistics, Inc., and Valley Center Municipal Water District

Table VII
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REVENUE DEBT COVERAGE
Last Ten Fiscal Years

FISCAL
YEAR

ENDED
GROSS

REVENUE
OPERATING
EXPENSE (1)

NET REVENUE
AVAILABLE FOR
DEBT SERVICE

DEBT SERVICE REQUIREMENTS
COVERAGE

FACTORPRINCIPAL INTEREST TOTAL
2000 $ 32,453,279 $ 28,345,423 $ 4,107,856 $ 50,000 $ 119,150 $ 169,150 2429%
1999 27,331,606 24,175,086 3,156,520 170,000 88,052 258,052 1223%
1998 22,044,140 19,141,844 2,902,296 40,000 67,889 107,889 2690%
1997 26,209,945 21,532,039 4,677,906 40,000 70,591 110,591 4230%
1996 26,787,763 22,588,492 4,199,271 40,000 75,574 115,574 3633%
1995 20,823,025 17,516,554 3,306,471 35,000 87,981 122,981 2689%
1994 24,055,625 20,718,270 3,337,355 15,000 69,741 84,741 3938%
1993 25,730,604 (2) 21,785,649 3,944,955 1,390,880 (3) 367,520 (4) 1,758,400 224%
1992 21,392,361 17,420,802 3,971,559 20,971 90,754 111,725 3555%
1991 21,317,486 16,445,363 4,872,123 19,671 92,095 111,766 4359%

(1) Operating expenses exclude depreciation.
(2) Gross revenues include $1,400,000 of funds received to refinance Safe Drinking Water loan.
(3) Amount includes payoff of $1,390,880 due to refinancing of Safe Drinking Water loan.
(4) Amount includes$278,510 of retroactive interest on Safe Drinking Water loan.

Source: Valley Center Municipal Water District.

Table VIII
WATER SALES BY CLASSIFICATION (1)

Last Ten Fiscal Years
FISCAL
YEAR
END

DOMESTIC COMMERCIAL AGRICULTURAL (2) TOTAL

VALUE ACRE FEET VALUE ACRE FEET VALUE ACRE FEET VALUE ACRE FEET
2000 $ 5,266,215 6,431.8 $ 1,126,417 1,617.3 $ 18,715,871 37,967.5 $ 25,108,504 46,016.6
1999 4,590,299 5,131.5 805,696 1,228.9 14,920,895 30,321.7 20,316,890 36,682.1
1998 3,575,546 4,350.6 695,353 1,032.3 11,211,503 22,614.0 15,482,402 27,996.9
1997 3,356,730 5,484.2 1,046,339 1,538.9 14,466,001 29,633.5 18,869,070 (3) 36,656.6
1996 4,584,382 5,360.2 1,084,017 1,612.0 14,195,374 29,322.7 19,863,773 36,294.9
1995 3,700,340 5,071.0 1,251,672 2,031.7 10,261,413 22,661.1 15,213,425 29,763.8
1994 3,237,932 4,061.8 313,668 481.6 14,528,890 27,261.0 18,080,490 31,804.4
1993 2,386,214 3,505.8 348,879 637.2 15,540,754 32,651.1 18,275,847 36,794.1
1992 1,840,709 2,856.2 279,887 583.2 12,177,741 30,885.8 14,298,337 (4) 34,325.2
1991 2,208,609 4,141.2 331,976 897.1 10,361,496 41,587.1 12,902,081 (4) 46,625.4

(1) Water sales include monthly meter charges but exclude pumping charges. Amounts in acre feet are water billed.
(2) Beginning in fiscal year ended 1995, includes only certified MWD IAWP agraicultural water sales.
(3) Net of $954,799 credit for MWD rate refund.
(4) Water sales through 1992 do not include revenues from the sale of filtered water. Filter charge revenue is not available by user type prior to 1993.

Source: Valley Center Municipal Water District.

Table IX
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PRINCIPAL WATER CUSTOMERS
Fiscal Year Ended 2000 Fiscal Year Ended 1999

CUSTOMER NAME
USAGE IN

ACRE
FEET

PERCENT OF
WATER
SOLD

CUSTOMER NAME
USAGE IN

ACRE
FEET

PERCENT
OF

WATER
SOLD

Sierra Pacific Farms 1,243.7 2.70% BSTCO 1,042.7 2.84%
Stehly, N. J. C. 1,187.0 2.58 Harlan Beck & Associates 767.9 2.09
 BSTCO 1,068.2 2.32 Stehly, N. J. C. 705.2 1.92
 Harlan Beck & Associates 941.5 2.05 Sierra Pacific Farms 643.2 1.75
P-K-B Farms 631.6 1.37 P-K-B Farms 579.1 1.58
Paradise Leased 582.2 1.27 DeJong, John 529.5 1.44
DeJong, John 570.8 1.24 Paradise Leased 467.4 1.27
Segal, G. 558.8 1.21 Coykendall, H. C. J. 444.2 1.21
Coykendall, H. C. J. 513.4 1.12 Segal, G. 430.6 1.17
Rancho Sereno 504.0 1.10 Rancho Trio 426.3 1.16

     Total top ten customers 7,801.2 16.95      Total top ten customers 6,036.1 16.46
Other customers 38,215.4 83.05 Other customers 30,646.0 83.54

     Total water sales 46,016.6 100.00%      Total water sales 36,682.1 100.00%

Source: Valley Center Municipal Water District.

Table X
ACTIVE METERS

Last Ten Fiscal Years
ACTIVE METERS

INACTIVE
METERS

FISCAL
YEAR

ENDED POPULATION DOMESTIC AGRICULTURAL COMMERCIAL
TOTAL
ACTIVE

ALL
CLASSES TOTAL

2000 22,347 5,244 1,696 345 7,285 675 7,960
1999 21,838 5,055 1,640 356 7,051 734 7,785
1998 21,374 4,824 1,610 353 6,787 778 7,565
1997 20,826 4,723 1,576 354 6,653 790 7,443
1996 20,547 4,640 1,530 357 6,527 807 7,334
1995 20,324 4,633 1,489 357 6,479 800 7,279
1994 20,014 4,649 1,240 488 6,377 794 7,171
1993 19,734 3,986 2,211 170 6,367 775 7,142
1992 19,169 3,994 2,220 171 6,385 709 7,094
1991 18,425 3,888 2,226 172 6,286 558 6,844

Source: Valley Center Municipal Water District.

Table XI
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DEMOGRAPHIC STATISTICS
June 30, 2000

WATER SYSTEM

Service Area 62,100 acres
Miles of Water Main (8 inches and larger) 262 miles

Number of Enclosed Reservoirs 40
Maximum Capacity of Enclosed Reservoirs 407 acre feet
Number of Open Reservoirs (non-potable) 1
Maximum Capacity of Open Reservoir 1,612 acre feet

Number of Pump Stations 25
Number of Pumps 96
Total Pump Capacity 20,020 horsepower

Number of Service Connections 7,960
Number of Meters in Service 7,285

Production Peak, Fiscal Year 1999-2000 (August 26) 73.68 m.g.d.
Average Production, Fiscal Year 1999-2000 43.22 m.g.d.

SEWER SYSTEM

Miles of Sewer Lines 46 miles
Number of Treatment Plants 2
Maximum Capacity of Treatment Plants 0.54 m.g.d.
Number of Sewer Connections 2,321

GENERAL INFORMATION

Number of Authorized Employee Positions 59
Average Years of Service of Employees 13.00 years

Source: Valley Center Municipal Water District.
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VALLEY CENTER MUNICIPAL WATER DISTRICT EMPLOYEES
1999-2000

SHARON ALBRITTON
GARY ARANT
BARBARA BAKER
DAVID BEAN
VELMA BLAKE
TOMAS BORROEL
MICHAEL BULL
CRISTI BUSH
SCOTT BUTLER
CHRISTIAN CASTAING
RAND CHRISTENSEN
RICHARD CUNNINGHAM
CHARLES DACUS
RAMIRO DE ALBA JIMENEZ
ROMAN DE MANRIQUEZ
DANIEL DENTINO
LAURIE DOERR
WILLIAM FINTON
BRIAN FOWLER
PATRICIA GARCIA
DALE GERTZEN

RONALD GILBERT
CHRISTINE GOOTEE
TROY GOSWICK
WALLY GRABBE
LINDA HALE
SA HATLAVONGSA
CLARENCE HICKS
ALBERT HOYLE
TONY JACQUEZ
JERE JARRELL
WILLIAM JEFFREY
PATRIC JEWELL
CHRISTINE JOHNSON
DOUGLAS JOHNSON
ROBERT JONES
THAD KLIMAS
ERIC LAVENTURE
RICHARD LEARUE
ANTHONY LOPRESTI
BRIAN LOVELADY
DAVID MANCINO
JOHN MARTINEAU

ANNE MASLEY
MICHEAL MITCHELL
WILLIAM MORRIS
ISMAEL NAVAROO
EDWARD OLSON
GABRIELA OLSON
ROBERT PANEK
LEON PENA-CONTRERAS
THANG PHAM
MIKE PUMAR
THOMAS REGAN
YVETTE SERRATO
FRAN SHOUGH
KENNETH SIMON
JOHN STETSON
KATHY STETSON
WILLIAM SUMPTER
DEBORAH TILLEY
JAMES TURNER
JOHN VON BORSTEL
LAWRENCE WATSON

For additional copies contact:

Valley Center Municipal Water District
Post Office Box 67

Valley Center, California 92082
Telephone (760) 749-1600
Facsimile (760) 749-6478

Visit us on the Internet at:

www.vcmwd.org
vcwater@vcmwd.org
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